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Broker Note 14th December 2020 

Castillo Copper (LSE/ASX: CCZ) 

Castillo Copper (“Castillo”) holds a bullish long-term macro-outlook on 

copper with projects in Queensland, New South Wales and across the 

Zambian copper-belt. Most recently Castillo have focused their efforts on 

the Mt Oxide project in Queensland, Australia, where historic mining activity 

and exploration data indicate numerous targets that are either un-tested or 

overlooked. Analysing historic data from across the Mt Oxide Copper Project 

has identified two stand-out targets that deliver potential scale and 

exploration upside: Big One Deposit and Arya Prospect. Both targets are due 

to be drill tested in the current 2020 campaign where the team search for 

shallow high-grade supergene copper mineralisation and massive sulphides 

at depth.  

 

The Big One and geologically enriched mineralisation 

Castillo Copper, the multi-jurisdiction early-stage copper exploration 

company are currently on hole 14 at the Big One target which is part of 

the 36-hole maiden RC drilling campaign at the Mt Oxide project. The 

team have focused on mineralisation associated with three historic shallow 

copper-oxide pits and have proven that the primary mineralization 

continues to depth. Following mapping at surface, step out drilling along 

strike has continued to show the system is open both to the north-east 

and south-west. 

Recent drill results at Mt Oxide have intercepted both primary copper 

mineralization (sulphides of pyrite and chalcopyrite) as well as secondary 

sulphide copper mineralization (chalcocite). If the results are consistent it is 

subsequently referred to as a chalcocite-blanket, a naturally occurring near 

surface copper-sulphide upgraded zone. The process that forms such a 

zone is known as supergene enrichment where primary sulphides near 

surface are mobilized and re-deposited at a redox zone (water table) 

leaving behind copper oxide staining (malachite, azurite and black copper 

oxides). Supergene enrichment is of particular interest to miners as it 

creates a shallow, high-grade zone along the length of the porphyry and 
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Castillo Copper (LSE/ASX: CCZ) is an 

explorer focused-on developing copper 

assets. Currently, CCZ holds three 

copper projects across Australia and 

Zambia. 

 

Stock Data  

Listing LSE / ASX 

52-week 

range 

1.99(1.75-3.2) 

Market 

Cap 

£20.59m 

No. 

Shares 

1.01b 

 

www.castillocopper.com 

Broker – SI Capital 

Charles Stephenson 

ECM Analyst 

Charlie.Stephenson@SICapital.co.uk 

+44 (0) 1483 413500 

www.sicapital.co.uk 

Company Profile 



 

 
The information contained herein is provided for informational and educational purposes only and should not be considered as investment advice, either on behalf of a particular security or an 

overall investment strategy. Furthermore, the information is not intended to be relied upon by readers in making (or refraining from making) any investment decisions. Financial markets carry 

a high degree of risk and may not be suitable for many people. Historic performance is not necessarily a guide to future performance and the value, income or price of an investment may go 

down as well as up. Only speculate with money you can afford to lose. Do not trade with money you cannot afford to lose.  SI Capital is Authorised and Regulated by the Financial Conduct 

Authority. Member firm of the London Stock Exchange. Registered Office 19 Berkeley Street, London, W1J 8ED. Registered Number 4870280 

 

 

could indicate that other such deposits in the area hold such enriched systems. 

Being that Castillo’s Mt Oxide-license area is endued in multiple historic and untested targets the 

Big One could both develop into a substantial standalone asset or provide significant near term, 

high grade copper ore to a proximal larger discovery. One such significant target is Arya, a deep 

but extensive geophysical target which the team intend to drill test as part of the 2020 drill 

campaign.  

  Schematic of supergene enrichment where a fresh porphyritic dyke has been exposed by weathering to the 

surface, resulting in copper being re-mobilised and transported down to the redox zone, enriching the horizon 

(en.archaeometallurgie.de/gossan-iron-cap/). 



 

 
The information contained herein is provided for informational and educational purposes only and should not be considered as investment advice, either on behalf of a particular security or an 

overall investment strategy. Furthermore, the information is not intended to be relied upon by readers in making (or refraining from making) any investment decisions. Financial markets carry 

a high degree of risk and may not be suitable for many people. Historic performance is not necessarily a guide to future performance and the value, income or price of an investment may go 

down as well as up. Only speculate with money you can afford to lose. Do not trade with money you cannot afford to lose.  SI Capital is Authorised and Regulated by the Financial Conduct 

Authority. Member firm of the London Stock Exchange. Registered Office 19 Berkeley Street, London, W1J 8ED. Registered Number 4870280 

 

 

Project Comparisons: Supergene enrichment 

A similar example to the Big One target could be the Kvemo Bolnisi deposit of London listed 

company Empire Metals (previously Georgian Mining), located in the Republic of Georgia. The 

primary ore body is different to that of the Big One as it is an epithermal phreatomagmatic pipe 

but, the secondary supergene processes are similar. Here a low grade primary copper-gold 

orebody become supercharged by weathering events creating a highly endowed copper horizon at 

the redox boundary. An in-situ copper-gold inferred resource of 947,000 tonnes at 0.94% copper 

and 0.15 grams gold was produced with further extensions to the orebody and is still yet to be 

tested. 

Company Comparison: Early-stage Copper exploration 

Chesterfield Resources is a London listed exploration company focused on copper-gold projects 

in Cyprus. The company secured a significant regional land package across both the North and 

western Troodos, conducting a number of geophysical and geochemical surveys to both target 

define, refine and rank. These surveys led to their Q1, 2020 auger campaign that used multiple 

shallow holes to test shallow geophysical targets for geochemical signatures. Following this work 

the team conducted a Q3 Dimond drilling campaign, focusing on two of these targets and refining 

the Cyprus-style mineralisation model. Despite the COVID-restrictions, Chesterfield Resources’ 

work in identifying numerous un-tested targets and following up on the 2018 drill tested targets 

has caught the attention of major producer Polymetal. POLY like many producers, has made it 

clear that they are looking to invest and earn-into early-stage projects that show good exploration 

potential.  

For more information on the company reviews, broker notes or analysis of other opportunities, please feel 

free to contact Charlie at charlie.stephenson@sicapital.co.uk. 

 

 

 

By Charlie Stephenson 

Mining Specialist ECM Analyst 

Charlie is an exploration and mining geologist with a wealth of knowledge. Charlie 

started his career in 2013 as a Junior geologist in Turkey and has since worked on a 

range of projects across Europe, East Africa, Australia, and Chile. In November 2019 

Charlie joined the team as an ECM Analyst and Broker in Training, producing research 

notes and developing the SI Capital Research and Marketing Package. 

Charlie holds a MSc in Mining Geology from Camborne School of Mines and a BSc in 

Geology from the University of Southampton.  
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The SI Capital recommendation structure is based on relative upside/downside to target price. The target price is set on a rolling 12 month 
view. Upside or downside of 10% or more is categorised as Buy or Sell respectively, and less than 10% a Hold. Our Distribution of 
Recommendation statistics table can be viewed at https://www.sicapital.co.uk/ 

We aim to cover company’s results or major events, but we do not guarantee to do so and coverage may cease at any time. 

Although reasonable care has been taken SI Capital  plc to ensure the facts stated and opinions given and projections made in this document 
are fair and accurate, SI Capital Limited has not independently verified all the information given in this document.  

The contents of this document have been prepared by, and are the sole responsibility of and have been issued by SI Capital  Plc for the purpose 
of section 21 of the Financial Services and Markets Act 2000 and is intended only for investors who are professional clients and eligible 
counterparties as defined by the FCA, and may not be distributed to retail clients as defined by FCA.  In the event that any such person should 
come into possession of this document, it is recommended that they should seek independent advice from a suitably qualified professional 
advisor before taking any decisions in relation to the investments detailed herein. The investments mentioned in this document may not be 
suitable for all recipients or be appropriate for their personal circumstances. The information in this document is believed to be correct but 
cannot be guaranteed. Opinions constitute our judgement as of this date and are subject to change without warning.  The views expressed 
in this report accurately reflect the personal views of the author as at the date of the report.  The author did not receive compensation or 
other payments in connection with the specific recommendations or views expressed herein. This document is not intended as an offer or 
solicitation to buy or sell securities. Si Capital, its officers and employees may have positions in the securities mentioned herein. Past 
performance is not necessarily indicative of future performance and the value of investments may fall as well as rise and the income from 
them may fluctuate and is not guaranteed. Clients may not recover the amount invested. Some securities carry a higher degree of risk than 
others. The levels and basis of taxation can change. When we comment on AIM or ISDX Markets shares you should be aware that because 
the rules for these markets are less demanding than those of the Official List of the London Stock Exchange the risks are higher. There is a 
higher risk of losing the money you have invested. Furthermore, the marketability of these shares is often restricted, you may have difficulty 
in selling your shares and there is often a big difference between the buying and selling price so that if you have to sell them immediately 
after purchase you may get back much less than you paid for them. If you are in any doubt, you should consult your investment advisor. 

Owing to its size and structure and analysts’ involvement with existing and prospective clients, SI Capital does not hold its research out as 
being impartial.  As non-independent research, it is    classified as a marketing communication under FCA rules and has not been prepared in 
accordance with the legal requirements designed to promote the independence of investment research; and it is not subject to any 
prohibition on dealing ahead of the dissemination of investment research. 

SI Capital  may actually or may seek to do business with companies covered in its research reports. The firm’s policy on managing actual or 
potential conflicts of interest and other relevant disclosures can be viewed https://www.sicapital.co.uk/  

Si Capital  may distribute research in reliance on Rule 15a-6(a)(2) of the Securities and Exchange Act 1934 to persons that are major US 

Institutional investors, however, transactions in any securities must be effected through a US registered broker-dealer. Any failure to 

comply with this restriction may constitute a violation of the relevant country’s laws for which SI Capital Plc does not accept responsibility. 
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